TUESDAY STAFF BRIEFINGS

July 12, 2016

**Please Note Briefings Will Begin Immediately Following Hearings**

All items on this agenda are scheduled for immediately following Hearings and will normally be considered
in the order the item appears on the agenda. The Board, at their discretion, may choose to alter the order in
which items are considered, may break, or may continue any item to be considered on a future date.

Convene immediately following Hearings; BCC Conference Room, 5th Floor

Briefing Items

1.

Jefferson County Cultural Council Grant
Recommendations (30 minutes)

Personal Property Tax Incentive Request
(15 minutes)

Jefferson County Economic Development Corporation
Update (30 minutes)

Jefferson County Business Resource Center Update
(15 minutes)

Parks Update
(45 minutes)

Compressed Natural Gas (CNG) Feasibility
(20 minutes)

Marijuana Transporter Bill (HB16-1211)
(30 minutes)

County Commissioners’ Report

County Manager’s Report

Discussion - Appointment to the Corrections Board

County Attorney’s Report

Executive Session

John Blunting
Holly Bjorklund, Leigh
Seeger

Leigh Seeger, John Moore
Patty Silverstein

Amira Watters

Tom Hoby

Jeanie Rossillon,
Johnson

Bryan

Commissioner Rosier

Litigation Update - Legal Advice C.R.S. 24-6-402(4)(b) (15 minutes)

4105 Youngfield Service Road - Direction to Negotiators C.R.S 24-6-402(4)(e)
and Property C.R.S. 24-6-402(4)(a) (15 minutes)

Jefferson County does not discriminate on the basis of race, color, national origin, sex, religion, age or disability in the
provision of services. Disabled persons requiring reasonable accommodation to attend or participate in a County service,
program or activity should call 271-5000 or TDD 271-8071. We appreciate a minimum of 24 hours advance notice so
arrangements can be made to provide the requested auxiliary aid.



TUESDAY STAFF BRIEFINGS

July 12, 2016
Briefing Items Total Estimated Time: 3 hours 5
minutes
_ P .
Begin | End Agenda Title
No.
_
8:15 8:45 1 Jefferson County Cultural Council Grant Recommendations
8:45 9:00 2 Personal Property Tax Incentive
9:00 9:30 3 Jefferson County Economic Development Corporation Update
9:30 9:45 4. Jefferson County Business Resource Center Update
9:45 10:30 5 Parks Update
10:30 10:50 6 Compressed Natural Gas (CNG) Feasibility
10:50 11:20 7 Marijuana Transporter Bill (HB16-1211)

Commissioners Report Total Estimated Time: 5 minutes
No.

11:20 11:25
County Manager Report Total Estimated Time: 5 minutes

Begin End Title
11:25 11:30 Discussion - Appointment to Corrections Board
County Attorney Report Total Estimated Time: 5 minutes
Begin | End Agenda Title
No.
11:30 11:35

_————

Executive Session Total Estimated Time: 30 minutes

_ - se——
Begin End

11:35 11:50 | Litigation Update - Legal Advice C.R.S. 24-6-402(4)(b)

11:50 12:05 | 4105 Youngfield Service Road - Direction to Negotiators C.R.S 24-6-402(4)(e)
and Property C.R.S. 24-6-402(4)(a)




BOARD OF COUNTY COMMISSIONERS’ (BCC) SCHEDULE

Time* Topic*

Monday, July 11, 2016

9:30 a.m. Jeffco Web Team Presentation: Web Vendor Selection Process
Jefferson County Courts & Administration Building
100 Jefferson County Parkway, Lookout Mountain Room

Tuesday, July 12, 2016

8:00 a.m. Public Comment and Public Hearings
Jefferson County Courts & Administration Building
100 Jefferson County Parkway, Hearing Room One

Immediately following Staff Briefings

Public Hearings Jefferson County Courts & Administration Building
100 Jefferson County Parkway, BCC Board Room

Immediately following Ralph Schell

Staff Briefings Jefferson County Courts & Administration Building

100 Jefferson County Parkway, BCC Board Room

2:00 p.m. BCC Web Working Group Meeting
Jefferson County Courts & Administration Building
100 Jefferson County Parkway, BCC Board Room

Wednesday, July 13, 2016
10:00 a.m. —10:30 a.m. Pilatus Aircraft Completion and Support Center
Groundbreaking Ceremony
Rocky Mountain Metropolitan Airport
11755 Airport Way, Broomfield

2:00 p.m. — 3:30 p.m. 2017 Budget Meeting
Jefferson County Courts & Administration Building
100 Jefferson County Parkway, BCC Board Room

Thursday, July 14, 2016
1:00 p.m. — 3:00 p.m. I-70 Coalition Quarterly Meeting

The Grand View Room

395 E Lionshead Circle, Vail

Friday, July 15, 2016
9:00 a.m. — 12:00 p.m. CCI 2017 Legislative Briefing (Conference Call)

*Emergency Items Or Other County Business For Which Prior Notice Was Not Possible May Be Considered.































































Agenda Item 3

Jefferson County, Colorado

Quarterly Economic Report — Second Quarter 2016

; JEFFERSON COUNTY
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Jefferson County Quarterly Economic Report — Second Quarter 2016

Jefferson County’s economic situation was improved through the second quarter of the 2016, with continued
employment gains and low unemployment and robust residential real estate trends. Employment in the county
increased 3 percent between the fourth quarters of 2014 and 2015, generating an additional 6,710 jobs. The
Jefferson County unemployment rate fell to 3 percent in the first quarter of 2016, a decline of 1.3 percentage
points from the prior year. Although consumer confidence fell 12.9 percent in the mountain region over-the-
year during the first quarter of 2015, retail sales in Jefferson County increased a slight 0.3 percent.

The residential real estate market reported positive trends during the first quarter of 2016. Sales of single-
family detached homes increased between the first quarters of 2015 and 2016, rising 7.5 percent, while single-
family attached home sales increased 10.1 percent during the same period. The average sales price in both the
single-family detached and the single-family attached markets increased over-the-year, rising 11 percent and
18.8 percent, respectively. The county reported an apartment vacancy rate of 4.7 percent, which was the lowest
of the Metro Denver counties. The average rental rate for an apartment in Jefferson County rose 12.2 percent
over-the-year to $1,304 per month in the first quarter.

The commercial real estate markets in Jefferson County recorded generally tightening vacancy and rising
average lease rates during the first quarter of 2016. The market for Class C office space continued to be the
only market to report an increase in vacancy, but recorded increasing average lease rates. The industrial
warehouse market was the most constricted of the market types, reporting 1 percent vacancy. Class A office
space continued to command the highest average lease rate, charging $25.78 per square foot during the first
quarter of 2016. Jefferson County added over 368,520 square feet of office, industrial, and retail space to the
market between the first quarters of 2015 and 2016.

Jefferson County Economic Headlines

¢ Pilatus Business Aircraft Ltd. plans to expand its operations in unincorporated Jefferson County. The
company plans to build a 118,000-square-foot facility at Rocky Mountain Metropolitan Airport. The $22
million facility will replace and expand its current operations and provide aircraft completion support for the
Pilatus PC-12 and the PC-24 aircraft. The project will nearly double employment and bring an estimated 57
high-paying jobs and more than $3 million in capital investment to Jefferson County.

¢ Chatham Financial Corp., a financial advisory company, announced plans to expand its operations in
unincorporated Jefferson County. The company is moving into a 31,000 square-foot facility and adding 75
employees to its existing 42- person workforce.

¢ LED Supply Co. distributes lighting products from over 100 different manufacturers nationwide. The
Lakewood-based company provides customization by offering lighting design and advice on utility rebates
and tax incentives for projects. The company plans to increase its staff by 20 employees in 2016 and plans to
purchase a 16,000-square-foot space in Lakewood to expand its operations.

¢ Lockheed Martin Space Systems Co. released new software to help speed relief to victims of natural
disasters across the globe. The software, called HelpNowMap.com, helps provide clear data to residents, first-
responders, and aid agencies on the ground after floods, earthquakes, hurricanes, and other natural disasters.
The program uses satellite imagery from DigitalGlobe Inc. as the base layer for a heat map of human need
and infrastructure damage.

¢ Lake Region Medical, an Arvada-based medical device plant, will shut down and lay off more than 160
employees. The closing of the plant was first announced in March 2014 when the company was purchased by
Accellent Inc. The facility should be completely closed by September 2016.

¢ Qdoba Mexican announced plans to close its Lakewood corporate headquarters and relocate to San Diego.
The company will close the Lakewood office around January 1. Qdoba spokespersons reported that the
company is making the move as part of a number of initiatives intended to drive the continued growth of the
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Jefferson County Quarterly Economic Report — Second Quarter 2016

brand and reduce overhead costs. There are 95 employees at the Lakewood office and some were offered the
option to relocate to San Diego.

¢ The Colorado Public Utilities Commission gave approval for a new taxi company to operate in Metro Denver.
The Green Taxi Cooperative can add up to 800 new cabs on the streets, making the company the largest taxi
company in Metro Denver. The company will have about 57 percent market share in Metro Denver once it
begins operating.

¢ U.S. News and World Report released the 2017 ranking of the best college graduate programs in business,
law, engineering, and other fields and the Colorado School of Mines ranked 55th for engineering.

¢ Golden was ranked the coolest suburb in Denver by Thrillist. The company ranked suburbs based on
criteria including the food/drink options, commuting times, and unique elements to separate it from the city.
Golden was recognized for its various restaurant options, a whitewater park, its beautiful outdoor recreation
options, and Coors Brewery.

Metropolitan Region and State Economic Headlines

¢ U.S. News and World Report ranked Denver the best place to live in the country. The report stated that
Denver is the best place to live in part because of its healthy job market, cost of living, and perception as a
desirable place to live. The company ranked cities based on criteria including unemployment rates, median
salary, median annual household income, annual cost of living, quality of education, and availability of
healthcare. The company stated that Denver’s location at the base of the Rocky Mountains provides a gateway
to a slew of outdoor pursuits.

¢ The U.S. Chamber of Commerce Foundation released the Innovation That Matters 2016 report and ranked
Denver third among U.S. cities for fostering entrepreneurial growth. The report is designed to provide
cities with insight on how to become more competitive. The report ranked 25 metropolitan cities based on
criteria including the number of startups and exits, quality of life, talent, financial resources, and industry
specialization. The report stated that Denver has a strong supply of educated young people, a vibrant cultural
foundation, a healthy quality of life, and a well-connected ecosystem.

¢ According to NerdWallet, the Denver-Aurora-Lakewood metropolitan statistical area (MSA) is the 15th
best city in the nation for science, technology, engineering, and mathematics (STEM) graduates. The
group ranked 330 MSAs on criteria including the number of STEM employees per 1,000 jobs, annual average
wage for STEM jobs, and the unemployment rate. The company stated that Denver’s low unemployment rate
and higher than average salary for STEM workers coupled with the area’s prominent aerospace, energy, and
healthcare industries support the area’s high ranking.

Employment Activity

The number of businesses throughout Jefferson County increased 4.6 percent between the fourth quarters of 2014
and 2015, a net gain of 850 businesses. Eleven of the 13 supersectors reported growth in the number of businesses
between the fourth quarters of 2014 and 2015. The largest percentage increase of businesses was in the
construction sector, rising 7.4 percent over-the-year to 2,035 businesses. The education and health services
supersector also reported a significant increase in businesses, rising 6.2 percent over-the-year, and creating 115
new businesses. The professional and business services supersector added the most new businesses, creating 310
new establishments. The government sector was the only sector to shed establishments during the period, losing
seven establishments, while the mining and logging sector maintained its business count over-the-year.

The average weekly wage for Jefferson County was $1,081 during the fourth quarter of 2015, rising 3.8 percent
compared with the previous year. The wholesale trade sector ($1,940) recorded the highest average weekly wage
during the period, reflecting a 3.2 percent increase in wages between the fourth quarters of 2014 and 2015.
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Business and Employment Indicators by Supersector

Jefferson County
Quarterly Average Weekly | Quarterly Employment | Quarterly Employment
Business Count Wage Level Level

4Q 2015 4Q 2014]4Q 2015 4Q 2014 40Q 2015 4Q 2014 40Q 2015 4Q 2014

Total All Industries 19,179 18,331 | $1,081 $1,042| 232,373 225,668 | 1,559,558 1,511,877
Private Sector

Mining & Logging 144 144 | $1,420 $1,627 924 861 13,367 15,367

Construction 2,035 1,894 | $1,194 $1,159 15,307 14,021 88,375 84,217

Manufacturing 503 485 ( $1,904 $1,769 18,177 17,156 86,074 83,854

Wholesale Trade 1,523 1,488 $1,940 $1,880 7,368 7,438 76,367 74,580

Retail Trade 1,774 1,724 $595 $574 30,141 29,354 157,444 152,564

Transp., Warehousing & Utilities 279 267 | $1,422 $1,497 3,515 3,413 52,510 51,274

Information 302 288 | $1,456 $1,463 4,303 4,011 53,270 52,620

Financial Activities 2,119 2,035 $1,252 $1,194 11,414 11,031 107,659 103,159

Professional & Business Services 5400 5,090 | $1,480 $1,441 36,896 36,542 288,353 281,372

Education & Health Services 1,966 1,851 $908 $851 36,143 35,162 200,908 191,571

Leisure & Hospitality 1,434 1,408 $379 $356 25,954 24,830 170,200 162,373

Other Services 1,501 1,439 $733 $719 6,985 6,802 47,198 46,225

Government 177 184 | $1,046 $1,021 35,211 35,012 217,591 212,506

Note: Industry data may not add to all-industry total due to rounding, surppressed data, and employment that cannot be assigned to an industry.
Source: Colorado Department of Labor and Employment, Labor Market Information. Quarterly Census of Employment and Wages (QCEW).

Jefferson County Employment by Supersector
Fourth Quarter 2015

8%_

11%

13%

16%

m Professional & Business Services

m Education & Health Services

m Government

m Retail Trade

u | eisure & Hospitality

Manufacturing

Construction

Financial Activities

Wholesale Trade

Other Services
u Information
® Transp., Warehousing & Utilities
m Mining & Logging

Source: Colorado Department of Labor and Employment, Labor Market Information.

Quarterly Census of Employment and Wages (QCEW).

The manufacturing sector recorded the largest percentage increase in wages during the period, rising 7.6 percent
to $1,904 per week, while the other services sector posted the smallest increase in wages over-the-year, rising 2
percent to $733 per week. The lowest average wage was in the leisure and hospitality supersector, with an average
weekly wage of $379. The mining and logging (-12.7 percent), transportation, warehousing, and utilities (-5
percent), and information (-0.5 percent) sectors reported over-the-year declines in the average weekly wage.
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Jefferson County employment increased 3 percent in the fourth quarter of 2015 compared with the prior year,
representing an additional 6,710 jobs. The sector that reported the largest percentage increase and the largest
absolute increase in employment was construction, which rose 9.2 percent or about 1,290 jobs between the fourth
quarters of 2014 and 2015. Professional and business services, the largest supersector by employment, reported a
1 percent increase over-the-year, representing about 350 new jobs. The education and health services supersector
reported the second largest absolute increase in employment during the period, generating over 1,120 jobs. The
wholesale trade sector reported the only decrease in employment during the period, falling 0.9 percent or about 70
fewer jobs.

The Metro Denver area recorded stronger employment growth than Jefferson County, with total employment
rising 3.2 percent between the fourth quarters of 2014 and 2015. The education and health services supersector
reported the largest percentage increase and the largest absolute increase in employment during the period, rising
4.9 percent or 9,340 jobs. Construction sector employment also increased 4.9 percent during the period. The
leisure and hospitality supersector (+4.8 percent) created the second most jobs during the period, creating nearly
7,830 positions. The mining and logging sector recorded the only decline in employment over-the-year,
decreasing 13 percent over-the-year or 2,000 jobs. Many of the layoffs in the oil and gas industry due to the
downturn in oil prices did not take effect until the fourth quarter of 2015.

Labor Force and Unemployment
Unemployment in Jefferson County

decreased by 1.3 percentage points

between the first quarters of 2015 YrIYr %

and 2016, falling from 4.3 percent to 1Q 2016 1Q2015 Change 1Q 2016 1Q 2015
3 percent. The area’s labor force Jefferson County| 313,240 309,152 1.3% 3.0% 4.3%
increased at a rate of 1.3 percent Metro Denver| 1,659,449 1,639,152 1.2% 3.1% 4.4%
during the same period, with 4,090 Colorado| 2,859,161 2,815,907 1.5% 3.4% 4.7%
additional individuals working or U.S. (000s)| 158,160 156,194 1.3% 5.2% 5.8%
|00king for a jOb Of the seven Sources: Colorado Department of Labor and Employment, Labor
Metro Denver counties, Jefferson Market Information; U.S. Bureau of Labor Statistics.
County recorded the fourth lowest

unemployment rate and the fourth largest Unemployment Rates

over-the-year decrease in the unemployment 6.0%
rate. The Jefferson County first quarter 2016
unemployment rate was the lowest first

quarter unemployment rate since the first 40%
guarter of 2001 when the rate was 2.8 percent.
Metro Denver unemployment declined over- 3.0%
the-year, falling 1.3 percentage points to 3.1
. s 2.0%
percent in the first quarter, and the labor force
increased at a rate of 1.2 percent over-the- 10%
year. The Metro Denver unemployment rate
i i 1 0.0%

was the lowest first quarter rate since the first :
efferson County Metro Denver Colorado
quarter of 2001 when the rate was 3 percent.

5.0%

=1Q 2015 ®=2Q 2015 3Q 2015 m4Q 2015 =1Q 2016

CO|OI’ad0 reported a 15 percent increase |n Source: Colorado Depar‘tment of Labor and Employment, Lgb}or
the Iabor force between the flrst quarters Of Market information; U.S. Bureau of Labor Statistics
2015 and 2016 and the unemployment rate declined 1.3 percentage points to 3.4 percent. The United States
recorded a 0.6 percentage point decline in the unemployment rate over-the-year, with 1.3 percent growth in the
labor force.
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Consumer Activity

Consumer Confidence

According to the Conference Board’s Consumer Confidence Index

National Consumer Confidence Index, 140

National consumer confidence fell during the

first quarter of 2016, decreasing 5.3 percent 120 —Mountan ——us
over-the-year to 96.0 for the U.S. index. The 100

U.S. index was unchanged between the fourth
quarter of 2015 and the first quarter of 2016.

The decline in the national index for the first 60
quarter 2016 level marked the first over-the- 40
year decline in consumer confidence since the
first quarter of 2013. 20
D L L 1
The Mountain Region index, which includes S S R L S
g '\o'ql '\Oq, \Oq’ '\o'ql '\OQI ’\O'q’ '\qu '\O(L '\Oq’

Colorado, also decreased compared with the
first quarter of 2015. The Mountain Region Source: The Conference Boartl
index decreased 12.9 percent over-the-year to
95.3. The first quarter of 2016 level was also 8.6 percent lower than the prior quarter’s level. Consumer

confidence for the Mountain Region index recorded over-the-quarter declines in three of the past four quarters.

Lodging

According to the Rocky Mountain Lodging Hotel and Lodging Indicators for West Denver

Report, the West Denver market recorded a $140 100%

year-to-date occupancy rate of 66.7 percent in $120

March 2016. This rate was 0.7 percentage

points higher than the prior year’s occupancy

rate. The average room rate for the West

Denver market was $99.35 per night year-to-

date in March, a 0.8 percent increase from the 340

previous year ($98.54 per night). The year-to- 20%
. $20

date average occupancy rate in Metro Denver

decreased to 67.1 percent in March, down $ o o b e e e b e 6 o 6 0%

from 69.9 percent in the same month last year, o @'\ FFFFF S F &

and the average room rate rose 2.9 percent to

$126.37 per nlght Average Room Rate

Source: Colorado Hotel and Lodging Association, Rocky Mountain Lodging Report.

80%
$100

$80 60%

$60 40%

Average Room Rate
ajey AouednooQ abeleny

Occupancy Rate

Retail Sales

Jefferson County retail sales increased slightly between the fourth quarters of 2014 and 2015. Of the 13
cities/subareas within Jefferson County, 11 areas reported over-the-year growth in retail sales. Edgewater
recorded the largest increase in retail sales during the period, rising 17.5 percent or $6.6 million. Morrison (+11
percent) and Arvada (+9.6 percent) also reported significant increases in retail sales between the fourth quarters of
2014 and 2015. Littleton reported the smallest increase in sales over-the-year, rising 1.2 percent to $184 million.
Arvada reported an additional $62.6 million in total retail sales between the fourth quarters of 2014 and 2015, the
largest increase in sales volume in the county, followed by Lakewood with an additional $52.5 million. Wheat
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Ridge and unincorporated Jefferson County

reported the only decreases over-th_e-year, falling County |City [ 40 2015 | 4Q 2014 | Yr/Yr % change
25 percent and 1.1 percent, respectively. Adams $5,682.668 $6,010,676 55%
Total retail sales in the seven-county Metro Arapahoe $5,777,055 $6,063,664 -4.7%
Denver area decreased 2.2 percent between the ~ [Boulder $3,036,560 $3,137,873 -3.2%
fourth quarters of 2014 and 2015 due to the Broomfield $720,001  $745,793 -3.5%
lower value of mining, manufacturing, and Denver $7,750,745 $8,003,170 -3.2%
gasoline station activity. Five of the seven Douglas $2,661,773 $2,343,368 13.6%
counties in Metro Denver reported declines in Jefferson $4,592,678 $4,580,990 0.3%
retail sales during the period. Aside from Arvada $714,160  $651,554 9.6%
Jefferson County, Douglas County was the only Conifer $39,084  $36,236 7.9%
other county to record an increase in sales, rising Edgewater $44,222  $37,650 17.5%
13.6 percent to nearly $2.7 billion in the fourth Evergreen $44,256  $42,425 4.3%
quarter of 2015 compared with the previous Golden $420,535  $410,902 2.3%
year. The City and County of Denver and Kittredge $2,410  $2,409 0.0%
Boulder County recorded the smallest decreases Lakeside $27,656  $25,587 8.1%
in retail sales, both falling 3.2 percent over-the- Lakewood  $1,685,296 $1,632,769 3.2%
year. Adams County reported the largest decline Littleton $184,051  $181,806 1.2%
in retail sales during the same period, falling 5.5 Morrison $29,286  $26,373 11.0%
percent to $5.7 billion. Westminster $412,886 $407,542 1.3%

Wheat Ridge $391,802 $522,340 -25.0%

Unincorporated  $597,034  $603,395 -1.1%

Residential Real Estate

Metro Denver Total Retail Sales ($000s)

Note: Jefferson County city totals may not sum to Jefferson County total due to rounding.
Source: Colorado Department of Revenue.

¢ Construction on the new residential development at the former Green Gables Country Club in Unincorporated
Jefferson County is expected to begin next month. The first phase of curb, gutter, and road infrastructure was
competed and the foundations for the first set of 300 single-family homes were poured. The master plan for the
$150 million project spanning 152 acres calls for 300 single-family homes, five multi-family buildings with
300 units, and 225,000 square feet of commercial space. The completed development will include retail and
restaurants, a community center with outdoor pool, and private access to 2 acres of beachfront property on

Ward Lake along with walking trails.

¢ Developer Kim Koehn plans to build a 291-unit apartment complex at the corner of 14th Place and Oak Street

in Lakewood. Oak Street Station will have 324,405 square feet of development across two buildings and will
replace the former Standard Restaurant Supply store. The complex will have a first-floor fitness center, pool,
bike shop, and outdoor courtyard area.

Metro West Housing Solutions received the Low Income Housing Tax Credit award for a planned
development called Fifty Eight Hundred. The $34 million Lakewood development will include adaptive reuse
of an eight-story building into 54 affordable rental units for individuals and families and another 98 units will
be constructed on an adjacent parking lot. Fifty Eight Hundred will include a courtyard connecting the two
buildings, with community gardens and play areas.

Epic Homes purchased 52 lots in the Leyden Rock master planned development in Arvada for single-family
home construction. The lots are located near the intersection of West 82nd Avenue and Highway 93. The
home builder company is offering ranch-style homes and multiple two-story models, with homes ranging in
price from $475,000 to $540,000 but prices can be as high as $700,000 depending on the buyer’s
customizations.
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Home Sales

Jefferson County reported rising trends in both the single-family detached and single-family attached existing
home markets. The number of single-family detached homes sold increased between the first quarters of 2015 and
2016, rising 7.5 percent to 1,540 homes sold. Prices of single-family detached homes continued to appreciate,
leading to an 11 percent increase in the average sales price to $410,310 during the period. Of the seven counties in
Metro Denver, Jefferson County recorded the fourth highest average sales price and was third for the number of
homes sold. The City and County of Denver posted the most homes sold during the quarter, selling 1,795 homes,
and reported an over-the-year increase in sales of 4 percent. Boulder County recorded the highest average sales
price ($540,630) and recorded the third largest increase in the average sales price, rising 9.6 percent over-the-year.

Sales of single-family attached homes in Jefferson County increased 10.1 percent between the first quarters of
2015 and 2016, to 514 homes sold or 47 additional homes sold. The average sales price of a single-family
attached home rose, recording an 18.8 percent increase to $215,690 during the same period. Compared with the
other six counties in Metro Denver, Jefferson County recorded the third highest number of homes sold and
reported the fifth highest average sales price in the single-family attached market. Arapahoe County posted the
most single-family attached home sales (907 sales) and Boulder County reported the highest average sales price
($348,360) during the first quarter. Increases in the average sales price for single-family attached homes ranged
from 5.4 percent in Arapahoe County to 20.8 percent in Boulder County.

Existing Home Sales

Adams Arapahoe Boulder Broomfield Denver Douglas Jefferson

Home Sales
Single-Family Detached
1Q 2016 1,352 1,561 711 153 1,795 1,120 1,540 8,232
1Q 2015 1,161 1,414 769 176 1,726 1,110 1,433 7,789
Single-Family Attached
1Q 2016 343 907 187 22 772 234 514 2,979
1Q 2015 298 831 221 29 756 214 467 2,816

Average Sold Price
Single-Family Detached

1Q 2016 $296,917 $373,863 $540,628 $396,854 $433,049 $473,207 $410,308| $409,296

1Q 2015 $261,721 $342,339 $493,114 $394,301 $397,751 $435,979 $369,624| $377,026
Single-Family Attached

1Q 2016 $191,565 $197,743 $348,364 $248,477 $284,681 $280,869 $215,690| $239,017

1Q 2015 $161,954 $187,526 $288,366 $222,028 $254,812 $237,198 $181,510] $213,930

Source: ColoradoComps.

Apartment Market

Jefferson County tied with Adams County for the lowest apartment vacancy rate of the six Metro Denver county
market groups for the first quarter of 2016. The Jefferson County vacancy rate rose 1.5 percentage points between
the first quarter of 2015 and 2016 to 4.7 percent vacancy. However, the vacancy rate fell 0.6 percentage points
over-the-quarter. The Jefferson County first quarter vacancy rate was 1.4 percentage points below the Metro
Denver average (6.1 percent). The average rental rate in the county for all apartment types ($1,304 per month)
rose 3 percent between the fourth quarter of 2015 and the first quarter of 2016, recording the third largest over-
the-quarter increase in the average lease rate of the six county market groups. The county reported a 12.2 percent
increase over-the-year in the average rental rate, rising from $1,163 per month in the first quarter of 2015.
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Metro Denver Average Apartment Rents and Vacancy
Fourth Quarter 2015

Vacancy

County Rate

Adams 4.7% $834 $1,083 $1,234 $1,436 $1,794 $1,310 $1,258
Arapahoe 5.7% $948 $1,078 $1,181 $1,433 $1,840 $1,676 $1,236
Boulder/Broomfield 6.6% $1,294 $1,316 $1,386 $1,682 $1,945 $1,353 $1,475
Denver 6.2% $1,065 $1,216 $1,242 $1,659 $1,911 $1,618 $1,331
Douglas 11.2% $1,110 $1,301 $1,408 $1,664 $1,968 $2,169 $1,493
Jefferson 4.7% $869 $1,163 $1,203 $1,487 $1,706 $1,400 $1,304
Metro Average 6.1% $1,047 $1,170 $1,236 $1,543 $1,841 $1,476 $1,315

Source: Denver Metro Apartment Vacancy and Rent Survey.

The Metro Denver apartment rental market loosened between the first quarters of 2015 and 2016, with the
vacancy rate rising 1.2 percentage points to 6.1 percent. Five of the six county market groups in Metro Denver
reported over-the-year increases in the vacancy rate and all six reported increases in the average rental rate.
Douglas County recorded a significant over-the-year increase in the vacancy rate, rising 6.7 percentage points
to 11.2 percent, but the county had several new apartment units come online during the first quarter of 2016.
The Metro Denver average rental rate of $1,315 per month for all apartment types increased 9.3 percent over-
the-year. The largest over-the-year increase in the average rental rate was in Jefferson County (+12.2 percent)
followed by the Boulder/Broomfield subarea (+10 percent). Adams and Douglas counties reported the smallest
over-the-year increases in the average rental rate, both rising 6.1 percent for all apartment types.

Foreclosures

Foreclosure fillings in Jefferson County
increased between the first quarters of 2015
and 2016. Foreclosure filings in the county

rose 24.3 percent compared with the previous | **
year to 169 total filings. Jefferson County 175
recorded the largest over-the-year increase in | 150
foreclosures of the seven Metro Denver 125
counties. Foreclosure filings also increased
[

Foreclosures by County

between the fourth quarter of 2015 and the
first quarter of 2016, rising 15 percent.

Metro Denver recorded a 15.9 percent
increase over-the-year and a 17.3 percent

. : o
Increase Ovelt-'_:he-quar_ter' repo_rtmg 941 total Adams  Arapahoe Boulder Broomfield Denver Douglas  Jefferson
foreclosure filings during the first quarter of 2102016 =1Q 2015

2016. Despite the increase in foreclosures for Source” County Public Trustses.

Metro Denver and Jefferson County,
foreclosures continue to be among the lowest levels on record.

Residential Construction

Residential building permits in Jefferson County increased 84.3 percent between the first quarters of 2015 and
2016. Single-family detached permits accounted for 73.5 percent of the total permits issued during the first
quarter of 2016 with 474 units. There was a 42.3 percent increase over-the-year in single-family detached permits
issued throughout Jefferson County. Multi-family building permits increased during the period, rising from five
permits issued during the first quarter 2015 to 171 permits issued during the first quarter of 2016. There were no
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single-family attached permits issued during the first quarter of 2016, 12 fewer permits than the same quarter the

previous year.

Jefferson County Residential Building Permits

gie glie cl .

1Q 2016 1Q 2015 1Q 2016 1Q 2015 1Q 2016 1Q 2015 1Q 2016 1Q 2015
Unincorp. Jefferson County 110 65 - 4 16 - 126 69
Arvada 239 142 - - - 239 142
Edgewater - - - - -
Golden 1 1 - - - 1 1
Lakewood 56 90 - - 155 211 90
Westminster* 51 19 - - - 51 19
Wheat Ridge 17 16 - 8 - 5 17 29
Total Units 474 333 0 12 171 5 645 350

*Westminster included in Adams and Jefferson Counties. Total may reflect construction not in Jefferson County. Source: U.S. Census Bureau.

The Jefferson County cities reported similar trends across the three building permit categories between the first
guarters of 2015 and 2016. Multi-family permits were only issued in Unincorporated Jefferson County and
Lakewood. Arvada reported the largest number of total single-family detached permits within the county,
reporting 239 permits for the quarter, a 68.3 percent increase over the previous year’s level. Westminster
reported a 168.4 percent increase in single-family detached permits, the largest percentage increase of the
seven submarkets. Lakewood issued 56 single-family detached home permits during the first quarter of 2016, a
decrease of 37.8 percent compared with the prior year.

e Metro West Housing Solutions projects:

CityScape at Belmar: 130 units of low and moderate income housing for seniors, opened in late
November. This LEED Platinum building provides beautiful homes for seniors in a vibrant and walkable
neighborhood. It is the only affordable housing built in Belmar and will be a real asset to the community.
Lamar Station Crossing-Phase I1: This phase will complete the campus of the extremely successful
TOD community that opened in 2014. It will add 65 units of low and moderate income housing for
families for a total of 175 units on the campus. MWHS will apply for funding in 2016 and, if successful,
will begin construction in early to mid-2017 and open the following year.

5800 W. Alameda: Will be 160 units of affordable family housing, both in the existing 7-story office
tower and a newly constructed building. The $35 million project will improve that part of the Alameda
corridor through additional residential product and improving a blighted, vacant building. The New
America School will remain in the attached retail space. The new property will add a more urban feel and
will offer a significantly improved view than the current acres of asphalt parking. MWHS hopes to begin
construction in early 2017 and open in mid-2018.

Commercial Real Estate

¢ A new master planned commercial development, called 3-D Systems Technology Center at Mountain West,
secured an anchor tenant and is constructing additional speculative buildings. The 25-acre park is located at
C-470 between Bowles and Belleview Avenues. There was a 33,500-square-foot speculative building recently
completed and a 50,000-square-foot speculative building is currently under construction. The completed
project will eventually have 300,000 to 325,000 square feet of Class A single-story buildings of various sizes.

¢ The Colorado School of Mines broke ground on a $50 million, 100,000-square-foot building that will serve as
the university’s physics department as part of the College of Applied Science and Engineering. The space will
support highly collaborative partnerships between the college’s four departments and two interdisciplinary
programs.
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¢ Jefferson County Public Schools broke ground on a $25 million K-8 school in Arvada, the district’s first new
construction project in a decade. The school, called Candelas Elementary, is part of the master planned
community Candelas in Arvada near Welton Reservoir. The school will be 100,000 square feet and will be
built on a 10-acre site at 19486 W. 94th Avenue. Spokespersons stated the school is being designed as a
neighborhood school that will serve as a community amenity and a model for future Jefferson County schools
with break-out spaces for student collaboration, a learning commons, and intentional connections to the
outdoors.

Note: lease rates for industrial, flex, and retail property are triple-net; office rates are full-service.
Office Market

Vacancy rates for the Jefferson County office market continued to improve for two of the three classes of
office space between the first quarters of 2015 and 2016. The market also added about 168,220 square feet of
Class B office space to the market over-the-year, representing 29.4 percent of all Class B space added in Metro
Denver. Class B space reported the largest decline in the vacancy rate, falling 2.1 percentage points to 15.4
percent. Class A vacancy declined 0.3 percentage points over-the-year, falling to 8.8 percent. The vacancy rate
for Class C space rose 1.3 percentage points to 9.4 percent.

The average lease rates for office space in Jefferson County rose across two of the three classes of office
buildings through the first quarter of the year. Class B space reported the largest increase in the average lease
rate, rising 3 percent to $18.82 per square foot. The average lease rate for Class C space increased 0.9 percent
to $14.44 per square foot. The average lease rate for Class A space fell 1.2 percent to $25.78 per square foot.

The Metro Denver office market continued to tighten across all three classes of office space between the first
guarters of 2015 and 2016. The market added over 2.27 million square feet of Class A and Class B office
space to the market over-the-year. Class C space reported the largest decline in the vacancy rate, falling 0.9
percentage points over-the-year to 4.7 percent. Class A and Class B space also recorded declines in the
vacancy rate, falling 0.4 percentage points and 0.7 percentage points, respectively. The average lease rate in
the office market improved significantly over-the-year. Class B space reported the largest increase in the
average lease rate, rising 6.9 percent to $21.85 per square foot. Class A and Class C office lease rates also
reported increases, rising 2.1 percent and 1.9 percent, respectively.

Industrial Market

Industrial vacancy in Jefferson County was mixed during the first quarter of 2016. The industrial warehouse
market reported a 0.5 percentage point decline in the vacancy rate between the first quarters of 2015 and 2016,
falling from 1.5 percent to 1 percent. The vacancy rate is among the lowest warehouse vacancy rates since the
availability of the data in Jefferson County. The average lease rate in the industrial warehouse market
increased 2.5 percent over-the-year to $7.69 per square foot. The vacancy rate in the flex/’R&D market was
unchanged over-the-year, remaining at 3.7 percent vacancy. The average lease rate rose 8.7 percent during the
same period, increasing to $10.60 per square foot. Between the first quarters of 2015 and 2016, the industrial
warehouse market added 30,415 square feet of space and the flex/R&D market added 17,000 square feet of
space, representing 6 percent and 62.5 percent of space added in Metro Denver, respectively.

The industrial market in Metro Denver loosened between the first quarters of 2015 and 2016. The industrial
warehouse market reported a 0.4 percentage point increase in the vacancy rate, rising from 2.9 percent to 3.3
percent. The average lease rate rose 16.7 percent to $7.34 per square foot. The flex/R&D market in Metro
Denver reported a 4.7 percentage point increase in the vacancy rate over-the-year, rising to 11.7 percent from 7
percent. The average lease rate rose 6.6 percent during the period to $11.13 per square foot.
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Retail Market

The Jefferson County retail market reported a 0.5 percentage point decrease in vacancy to 5.9 percent in the first
quarter of 2016. The vacancy rate is among the lowest fourth quarter vacancy rates since the availability of the
data. The average lease rate increased 0.9 percent between the first quarters of 2015 and 20186, rising $0.13 to
$13.88 per square foot. The county added 152,891 square feet to the retail market over-the-year, representing 11.6
percent of the 1.3 million square feet added in Metro Denver during the period.

The Metro Denver retail market reported similar trends to Jefferson County through the first quarter of the
year. The vacancy rate in the area fell 0.2 percentage points to 4.8 percent during the period, reporting the
lowest rate in Metro Denver since the availability of the data in 2006. The average lease rate increased 2.7
percent during the same period, rising from $15.79 per square foot to $16.21 per square foot.

Jefferson County Commercial Vacancy and Lease Rates by Property Type

Total Existing Square Vs e
Footage
1Q 2016 1Q 2015| 1Q 2016 1Q 2015| 1Q 2016 1Q 2015
Jefferson County
Class A 4,857,412 4,857,412 8.8% 9.1%| $25.78 $26.08
Class B 13,862,368 13,694,153 154%  17.5%| $18.82 $18.27
. Class C 3,439,587 3,439,587 9.4% 8.1%| $14.44 $14.31
Office
Metro Denver
Class A 62,445,144 60,743,558 9.2% 9.6%| $29.92 $29.31
Class B 93,725,858 93,154,592 10.6%  11.3%| $21.85 $20.44
Class C 21,391,272 21,391,272 4.7% 5.6%| $16.95 $16.64
Jefferson County
Industrial Warehouse 7,992,101 7,961,686 1.0% 1.5% $7.69 $7.50
. Flex’R&D 1,402,784 1,385,784 3.7% 3.7%| $10.60 $9.75
Industrial
Metro Denver
Industrial Warehouse | 130,298,598 129,787,955 3.3% 2.9% $7.34 $6.29
Flex/R&D 10,267,556 10,240,366 11.7% 7.0%| $11.13 $10.44
Retail Jefferson County 33,859,023 33,706,132 5.9% 6.4%| $13.88 $13.75
Metro Denver 162,433,583 161,113,106 4.8% 5.0%| $16.21  $15.79

Note: Vacancy rate and average lease rate are for direct space only (excludes sublet space). Industrial, flex, and retail lease
rates are triple-net; office rates are full-service.

Source: CoStar Realty Information, Inc.

Commercial Construction

There was over 108,000 square feet of commercial space completed in Jefferson County through the beginning
of 2016, consisting of 12,100 square feet of retail space, 32,000 square feet of office space, 33,500 square feet
of flex space, and 30,400 square feet of industrial space. There were six buildings completed during the first
quarter of 2016. The largest buildings were a 33,500-square-foot flex building in Littleton and the 32,000-
square-foot Prospector Place office building at 708 13th Street in Golden.
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There was about 611,700 square feet of commercial space under construction through the beginning of 2015. The
office market represented the majority of projects in the pipeline, with 222,600 square feet of office space under
construction during the first quarter. There was 210,100 square feet of industrial space and 119,400 square feet of
flex space under construction during the same period.

Provided by: Prepared by:

Jefferson County Economic Development Development Research Partners, Inc.
Corporation 10184 West Belleview Ave, Ste 100
1667 Cole Boulevard, Suite 400 Littleton, Colorado 80127

Golden, Colorado 80401 303-991-0070

303-202-2965 www.developmentresearch.net

www.jeffcoedc.org

June 2016
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ECOMOMIC DEVELOFPMENT CORFORATION

Jefferson County, Colorado
Quarterly Economic Report — Second Quarter 2016

Forward Jeffco Update

2013 1,009 $93,200,000
2014 1,984 $488,420,145
2015 2,206 $140,066,323
2016 (to-date) 942 $107,402,819
TOTAL 5,961 $829,089,287

Goal: 7,500 new primary jobs over 5-year FJ period (1,500/year).

m Capital Investment | Real Estate Absorption (sq. ft.)

816,292
883,354
718,985
298,090
2,716,721

Jefferson County Economic Development Corporation



Job Impact & Multiplier Effect

Impact Summary of Jobs 7,500 5,961 (to-date)

Jobs (direct + indirect)

Output

Earnings/Payroll

Disposable Personal Income

Consumer Expenditures

Savings Deposit Potential

Sales Taxes

Property Taxes

Source: NCDS Input / Output model for Jefferson County

13,672
$2,504,224,484
$996,564,134
$899,897,413
$826,105,825
$32,032,289
$31,032,289
$30,127,434

Jefferson County Economic Development Corporation

Jeffco Economic Headlines

10,849
$1,990,360,017
$792,067,875
$715,236,546
$602,937,267
$26,108,180
$24,666,618
$23,945,337

- @)’ Chatham Financial

LED

SUPPLY CO.

dobea

MEXICAN GRILL

Jefferson County Economic Development Corporation




Business Activity

Business and Employment Indicators by Supersector
Jefferson County
Quarterly Average Weekly | Quarterly Employment | Quarterly Employment
Business Count Wage Level Level
4Q 2015 4Q 2014/4Q 2015 4Q 2014| 4Q 2015 4Q2014] 4Q2015 4Q 2014
Total All Industries 19179 18,331 | $1,081 $1,042| 232,373 225,668 | 1,559,558 1,511,877
Private Sector
Mining & Logging 144 144 | $1,420 $1,627 924 861 13,367 15,367
Construction 2,035 1,894 | $1,194 $1,159| 15307 14,021 88,375 84,217
Manufacturing 503 485| $1,904 $1,769| 18,177 17,156 86,074 83,854
Wholesale Trade 1523 1,488 | $1,940 $1,880 7,368 7,438 76,367 74,580
Retail Trade 1,774 1724 | $595  $574| 30,141 29,354 | 157,444 152,564
Transp., Warehousing & Utilities 279 267 | $1,422 $1,497 3515 3413 52,510 51,274
Information 302 288 | $1,456 $1,463 4,303 4,011 53,270 52,620
Financial Activities 2119 2,035| $1,252 $1,194| 11414 11,031 | 107,659 103,159
Professional & Business Services | 5,400 5,090 | $1,480 $1,441 36,896 36,542 | 288,353 281,372
Education & Health Services 1966 1,851 $908  $851 36,143 35162 | 200,908 191,571
Leisure & Hospitality 1434 1,408 | $379  $356| 25954 24830 | 170,200 162,373
Other Services 1501 1,439 §733  $719 6,985 6,802 47,198 46,225
Government 177 184 | $1,046 $1,021 35,211 35012 | 217,591 212,506

Jefferson County Economic Development Corporation

Employment Activity

Jefferson County Employment by Supersector
Fourth Quarter 2015
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Employment Activity

Labor Force

0
102016 102015 % 400016 102015
Change

Jefferson County| 313,240 309,152 1.3% 3.0% 4.3%
Metro Denver| 1,659,449 1,639,152 1.2% 3.1% 4.4%
Colorado| 2,859,161 2,815,907 1.5% 34% 47%

0, 0, 0

US.(000s)| 158,160 156,194  13%|  52%  58% Unemployment Rates
6.0%
5.0%
4.0%
30%
20%
1.0%
0.0%

Jefferson County Metro Derver Colorado us.
=10 2015 w20 2015 =3Q2015 w4Q 2015 =1Q2016
Source: Colorado Uspertment of Labor and Employmaal, Labor
Mearked imturncnion, U 8 Ruoreans of | abew Sidisies

Jefferson County Ec Corporation

Consumer Activity

Consumer Confidence Index
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Consumer Activity

Metro Denver Total Retail Sales ($000s)

County [City [ 42 2015 | 4Q 2014 [Yr/Yr % change
Adams $5,682,668 $6,010,676 -5.5%
Arapahoe $5,777,055 $6,063,664 -4.7%
Boulder $3,036,560 $3,137,873 -3.2%
Broomfield $720,001 $745,793 -3.5%
Denver $7,750,745 $8,003,170 -3.2%
Douglas $2,661,773 $2,343,368 13.6%
Jefferson $4,592,678 $4,580,990 0.3%
Arvada $714,160 $651,554 9.6%
Conifer $39,084 $36,236 7.9%
Edgewater $44,222  $37,650 17.5%
Evergreen $44,256  $42,425 4.3%
Golden $420,535 $410,902 2.3%
Kittredge $2,410 $2,409 0.0%
Lakeside $27,656 $25,587 8.1%
Lakewood $1,685,296 $1,632,769 3.2%
Littleton $184,051 $181,806 1.2%
Morrison $29,286  $26,373 11.0%
Westminster $412,886  $407,542 1.3%
Wheat Ridge $391,802 $522,340 -25.0%
Unincorporated  $597,034  $603,395 -1.1%

Jefferson County Economic Development Corporation

Residential Real Estate

Existing Home Sales

Metro
Adams Arapahoe Boulder Broomfield Denver Douglas Jefferson D:g:’;r
Home Sales
Single-Family Detached
1Q 2016 1,352 1,561 711 153 1,795 1,120 1,540 8,232
1Q 2015 1,161 1,414 769 176 1,726 1,110 1,433 7,789
Single-Family Attached
1Q 2016 343 907 187 22 772 234 514 2,979
1Q 2015 298 831 221 29 756 214 467 2,816
Average Sold Price
Single-Family Detached
1Q 2016 $296,917 $373,863 $540,628 $396,854 $433,049 $473,207 $410,308| $409,296
1Q 2015 $261,721 $342,339 $493,114 $394,301 $397,751 $435,979 $369,624| $377,026
Single-Family Attached
1Q 2016 $191,565 $197,743 $348,364 $248,477 $284,681 $280,869 $215,690| $239,017
1Q 2015 $161,954 $187,526 $288,366 $222,028 $254,812 $237,198 $181,510] $213,930

Source: ColoradoComps.

Jefferson County Economic Development Corporation




Residential Real Estate

Jefferson County Residential Building Permits

Single-Famil Single-Famil ,
Ditached : /Sttached ’ TG LTS

102016 1Q2015 102016 1Q2015 102016 1Q2015 1Q2016 1Q 2015
Unincorp. Jefferson County 110 65 - 4 16 - 126 69
Arvada 239 142 - - - - 239 142
Edgewater - - - - - - - -
Golden 1 1 - - - - 1 1
Lakewood 56 20 - - 155 - 211 90
Westminster* 51 19 - - - - 51 19
Wheat Ridge 17 16 - 8 - 5 17 29
Total Units 474 333 0 12 17 5 645 350

Commercial Real Estate

Jefferson County Commercial Vacancy and Lease Rates by Property Type
Total E;qstmg Square VesarayREE
‘ootage
1Q 2016 1Q 2015 1Q 2016 1Q 2015| 1Q 2016 1Q 2015
Jefferson County
Class A 4,857,412 4,857,412 8.8% 9.1%| $25.78 $26.08
Class B 13,862,368 13,694,153 154% 17.5%| $18.82 $18.27
) Class C 3,439,587 3,439,587 9.4% 8.1%| $14.44 $14.31
Office
Metro Denver
Class A 62,445,144 60,743,558 9.2% 9.6%| $29.92 $29.31
Class B 93,725,858 93,154,592 106%  11.3%| $21.85 $20.44
Class C 21,391,272 21,391,272 4.7% 56%| $16.95 $16.64
Jefferson County
Industrial Warehouse | 7,992,101 7,961,686 1.0% 1.5% $7.69 $7.50
. Flex’R&D 1,402,784 1,385,784 3.7% 3.7%| $10.60 $9.75
Industrial
Metro Denver
Industrial Warehouse | 130,298,598 129,787,955 3.3% 2.9% $7.34 $6.29
Flex/R&D 10,267,556 10,240,366 11.7% 7.0%[ $11.13  $10.44
Retail Jefferson County 33,859,023 33,706,132 5.9% 6.4%| $13.88 $13.75
Metro Denver 162,433,583 161,113,106 4.8% 50%| $16.21 $15.79
Note: Vacancy rate and average lease rate are for direct space only (excludes sublet space). Industrial, flex, and retail lease
rates are triple-net; office rates are full-service.
Source: CoStar Realty Information, Inc.

Jefferson County Economic Development Corporation
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Agenda Item 4

JEFFERSON COUNTY

{4

SMALL BUSINESS IS OUR BUSINESS...
COMECTING YOU WITH TOOILS FOR SUCCESS.

Jeffco BRC provides services and support to the small business community in Jefferson
County and is the centralized hub for all business resources. We offer no-cost and low-
cost services and support to businesses with 1 — 6 employees. We offer free, unlimited
and confidential business advising and a wide variety of business education programs
and workshops. By providing comprehensive services, training and resources for both
start-up and established businesses, Jeffco BRC fosters business development, growth
and entrepreneurial activity within Jefferson County.

Jeffco BRC has a new business adviser — Lou Riverso. (Please see attached bio)

Jeffco BRC - Business Client Interactions — January — June 2016

Total Clients Seen YTD - Counseling & Classes 314
Number of Business Advising Hours 278.5 hours
Start-Up Counseling Clients 57.33%
Existing Businesses Counseling Clients 41.67%

Most requested services for start-up businesses:

1.) Business Plan Writing & Review
2.) Registration/Licensing
3.) Feasibility Research,

Most requested services for established businesses:

1.) Marketing Analysis
2.) Organization Structure
3.) Networking and Strategic Partnerships



Jeffco BRC Client Area Demographics — January — June 2016

Arvada: 25.68% Unincorporated Jeffco: 20.20%

Golden: 14.73% Lakewood: 25.67%

Wheat Ridge: 8.9%

JCBRC BEST/Business Seminar — January — June 2016

2016 BEST Business Seminars Offered YTD 14
Average Class Attendance 10
Total Seminar Attendees 134

2016 — Other Programs & Upcoming Fall Workshops

Mountain Communities

Jeffco BRC offers business advising to the mountain area business communities on a
guarterly basis. We also provide business education, quarterly — alternating between
Evergreen & Conifer.

Jeffco Business Resource Expo — September 22, 2016

This annual event provides the opportunity for Jeffco BRC to connect the small
business community with the many business resources available to them within
Jefferson County. The event hosts more than 30 resources and provides and
outstanding opportunity for networking of both attendees and vendors alike.

The 2016 Expo will feature speaker/author: Tim Brown, “Life Leadership — Leading from
the Inside Out”. Based on the book — Jumping into the Parade
(please see attached speaker bio)

Coming Up 4™ Quarter:

QuickBooks — 4 week training series for beginners.
SBA — Import/Export Workshop — October 20, 2016
SBA Financing Workshop — August 23, 2016
Spanish speaking classes coming to Jeffco BRC!



LAUNCH!

Launch! Your Ticket to Small Business Success
Launch! is a 7-week intensive business program designed for start-up and new business

owners that have been in business one year or less. The program is designed to build a strong
business foundation and understanding and provide a skill set for success. Launch! focuses on
several aspects of business ownership. The current program topics are Business Plan Writing,

Marketing, Business Law & Liability, Business Taxes and Bookkeeping, Networking,
Presentation Skills, Customers Service, and Business Success Mind Set. Upon completion of

the program the attendees have an opportunity to meet and connect with a mentor.

In 2016, the program was extended to 7-weeks and is always evolving. We continuously strive
to increase value and benefit for both the attendees and instuctors.

Launch! 2015

Program Dates Start-Up Existing Business Graduated Opened and
Business One year or less in Course Currently in
business Business
February — April 5 4 9 5
May — June 9 1 7 6
October — November 8 1 9 8
Total Business 22 6 25 19
Launch! 2016
Program Dates Start-Up Existing Business Graduated
Business Course
February - March 9 2 10
May - June 12 0 10
September — Nov. TBD TBD TBD

The Launch! program is on track to exceed our 2015 Launch! records!




Jeffco BRC has a new program!

(bg=hC)
JEFFERSON county
BUSINMESS
RESOURCE
CENTER 00 0000DOGOGOOOGS

Gurus is a mentor program that connects seasoned Jefferson County business owners,
who are willing to share their knowledge and experience, with Jeffco BRC clients who
have interest and desire to learn from the best. This program is designed for start-up,
new and existing business owners to function as a catalyst for evolution and growth.

Business owners face a lot of challenges and don’t always know where to turn for help.
What better way to find solutions and best practices than by asking someone who has
“been there” and understands the common pitfalls associated with owning a business.

Gurus is an excellent opportunity for Jeffco business owners to help bolster economic
growth and development within their community. In this way, business owners take an
active step and help improve the business climate and ensure success for future

generations of small businesses.

The Gurus program was designed to support the Launch! program but is open to all
Jefferson County businesses.



AREAS OF EXPERTISE
Planning...Systems Development...Human Resources...Cost Analysis
Operations...Procedures...Cash Flow, Service
Industries...Medical...Retail...Construction
Manufacturing and Franchising

Lou Riverso holds a professional degreed to the Master’s level with over 30 years of well documented and an
unusually strong record of success in small business development and growth.

Highly articulate, analytical, personable and very energetic with a proven ability to analyze and identify
business strengths, industry standards and strategies. Forges and maintains solid client relationships to
pave the way for both long and short-range expansion, growth and preparing for the sale of the company.

Lou has a proven strategic and operational abilities that has expanded and turned around businesses. Results-
oriented with a well-earned reputation for strong and consistent bottom-line improvements and contributions

SIGNIFICANT ACCOMPLISHMENTS

Owned, operated and marketed a successful business consulting practice for 18 years, specializing in
small business growth and development. Areas of concentration being Planning (business, marketing,
strategic, culture, exit) People (human resources, policy manuals, accountability, job descriptions, Profits
(cash flow analysis, budgets, growth capital investments, bank and investment capital contacts)
Procedures (systems development, operation manuals, identification of gaps and overlaps and
organization reporting) and Promotions (market analysis, marketing directions and materials, client profits,
expansion, product mix).

Integral part of the start-up and growth of an International Franchise Company, Involved with raising the
initial capital, preparation of legal documents, financial and cash flow management, site selection, human
resources, office management, purchasing, merchandising and on-going training. The Company
(Callanetics Franchise Corporation) made franchise history by selling 100 franchises in year one.

Worked closely with financial advisors to develop financial documents that were used for cash flow
management, expansion and loan packets

Planned capital funding program to raise between a half to two million dollars. Produced pro-formas,
business plans, private placement memorandums and pulled together all necessary legal and financial
documents. Active member of capital raising presentation teams

Marketed two start-up businesses in three years with customer bases of 300, maximized the use of the
media with featured articles in the local major newspapers and TV news coverage.



Tim Brown, Three Creative

Author Tim Brown is a devoted father, businessman and community leader. He is the founder of Three Creative, a
leadership organization that aims to provide the motivation for each of us to focus on faith, family and friends at our
core by delivering a simple message: for true success, you must live and lead from the inside out.

Previously, he was the president of Concord Energy Holdings, a Colorado-based integrated commodity logistics and
oiffield services company. Prior to Concord, he was the Founder and CEO of Radius Media Holdings, a position he
held for more than 11 years. Radius Media provided a broad stratum of marketing platforms that ranged from radio
broadcasting, including 12 locations in Colorado, 18 owned-and-operated live events in the Colorado resort
communities, a large-format printing company and a sponsorship marketing agency. Clients included CBS Outdoor,
The City and County of Denver’s Theatres and Arenas and multiple national advertising agencies.

Brown began his career more than 20 years ago in sales management in the high tech and telecommunications
industry. During the course of a decade, he worked with both established and start-up companies in Denver, Chicago
and Sydney, Australia including Cisco Systems, Alteon Web Systems (Nortel Networks), American Power
Conversion and Xircom. His passion was finding new ways to genuinely serve his customers, build strong internal
teams and focus on long-term, meaningful relationships in the workplace and in the community.

Brown earned a bachelor’s degree from Colorado State University with a focus on political science and continues to
support the University through business and personal endeavors.

Brown understands the importance of community involvement and is committed both personally and professionally to
helping others experience the freedom we receive by living and leading from the inside out. He has shared his
passion by delivering keynote presentations at international franchisee conferences, MasterMind Groups, YPO
events and industry conferences, as well as during public CSU forum discussions. He continues to share his
message with groups, large and small, and has created a corporate training program designed to inspire, motivate
and improve the working and personal lives of employees, managers and executive teams by teaching them how to
Jump into their own Parade.

During the past decade, Brown was instrumental in helping The Colorado Meth Project, Man Therapy, Denver Area
Council, Boy Scouts of America, and other non-profit organizations through his past board involvement with a large
family foundation. He now serves as a board member for the Denver Council of Boy Scouts of America, Colorado
Uplift, and Lead Like Jesus. He is also an active member of the Rocky Mountain Chapter of YPO International. He is
also a member of Restoration Community Church in Denver.
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ITEMS FOR BOARD CONSIDERATION / ACTION

Colorado State Historical Fund - Grant Project #2011-01-020,
Third Amendments to Grant Contract and Pleasant View Metropolitan District

Intergovernmental Agreement

In 2011, the County entered into a Grant Contract with the State of Colorado for interior
renovation of the Recreation Hall/Building 48, located in Pleasant View Community
Park at Camp George West. The County leases Pleasant View Community Park to the
Pleasant View Metropolitan District (Pleasant View), which is performing the interior
renovation project. In 2011, the County also entered into an Intergovernmental
Agreement with Pleasant View that specifies certain obligations of Pleasant View under

the Grant Contract.

The Grant Contract had been amended twice to extend the Contract term to afford
Pleasant View the opportunity to complete the project. The proposed third Amendment
to the Grant Contract changes the funding amounts for certain line items in the project
budget without changing the total project cost. A third Amendment to the
Intergovernmental Agreement will also incorporate the new terms of the third Grant

Contract Amendment.

Project Line ltem

Original Project Budget

Revised Project Budget

Professional Services
Ceiling & Walls
Floors

Fireplace

Room Partitionings
Building Systems
Interpretive Signs
Contingency

*$22,300
$17,259
$16,129

$5,000
$24,745
$107,812
*$3,000
$0

Total $196,245

*No change in revised budget

$196,245

Staff is requesting BCC approval and a Resolution for the Amendments to the Grant

Contract and Intergovernmental Agreement.
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2016 Jefferson County Fairgrounds Budget Supplemental Requests

Jeffco Fairgrounds is requesting the following safety and infrastructure items to
supplement ongoing operations and enhance revenue opportunities to ensure a
successful 2016 Jeffco Fair & Festival and design of future capital improvements.
Some of these expenses are first-time and one-time investments for the Jeffco Fair &
Festival and other operations. These resources will allow for better customer service,
enhanced event capabilities and expanded cost recovery possibilities.

In 2016, with the presentation of the annual Jeffco Fair & Festival, the Fairgrounds and
Jefferson County are creating a County celebration that will educate, entertain and
invite community involvement. This showcase of Jefferson County’s past, present and
future has identified some additional, one-time facility needs to ensure its success.

Staff is requesting $116,000 in supplemental budget allocation for 2016 as follows
($66,000 Fair & Festival and $50,000 for design of future capital projects):

A. Safety Equipment
Electrical Cable Ramps/Protectors
Estimated Rental Cost: $3,000
Estimated Purchase Cost: $8,000
Notes: CTF allowable. These will be rented out to other events (on and offsite)
as a supplemental revenue source.

Safety Barricade

Estimated Rental Cost: $6,000

Estimated Purchase Cost: $10,000

Notes: CTF allowable. These will be rented out to other events (on and offsite)
as a supplemental revenue source.

B. Ticket Booths
Estimated Rental Cost: N/A — no local/regional rental vendor
Estimated Purchase Cost: 4 booths - $20,000
Notes: CTF allowable. While FACM is unable to construct these units,
assistance with any possible modifications has been offered. These portable
booths could be rented out to other events (on and offsite) as a supplemental
revenue source.

C. Recycled Asphalt Millings
Estimated Rental Cost: N/A
Estimated Purchase Cost: $25,000 (1,500 yards)
Notes: CTF allowable. This material is needed to create safer, drier surfaces
(currently dirt or gravel) and pathways for public foot traffic across the grounds,
campus and Fair & Festival site.
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D. Performing Rights Licenses
Estimated Rental Cost: N/A
Estimated Purchase Cost: $3,000 (for three licenses (ASCAP, BMI & SESAC)
Notes: NOT CTF allowable. These venue licenses are required for Jefferson
County to avoid potential fines for commercial music use at the Fair & Festival.
This would be an annual cost for the facility moving forward.

E. Design for Future Capital Projects
Estimated Purchase Cost: $50,000
Notes: CTF allowable. The Fairgrounds team continues to study and address
facility/grounds maintenance, technology, functional, aesthetic improvements
and needs. This will provide funding for a number of capital improvements,
renovations and upgrades scheduled to begin late in 2017. This scope of work
to the Fairgrounds Exhibit Halls and Conference Rooms includes:

Building marquee relocation

Ingress/egress design

Portable/mobile staging

Audio, visual, sound and lighting enhancements

Acoustical enhancements including mobile walls

Aesthetic updating of paint, flooring, signage, restrooms, hallways,
food prep/serving area, kitchen and conference rooms
Functional updating to storage areas and food prep/serving area
and kitchens

Larger dock access

o Coordinated upgrades with the Jeffco FACM HVAC ductwork
rerouting/upgrade project

O O0O0OO00O0

@]

@]

Staff is requesting a Fairgrounds Budget Supplemental of $116,000.
Annual Pavement Preservation — South Valley, Apex and Van Bibber Parks

As part of an annual asphalt asset management plan, Open Space identifies priority
pavement maintenance and preservation projects. Open Space identified three priority
projects for 2016 and received a bid from A-1 Chipseal Company for a total cost of
$119,484.15 to complete the project.

South Valley Park

This comprehensive trail pavement preservation project includes removing and
replacing 129 trail locations with new hot mix asphalt. Once the problem areas are
replaced, the entire trail will be crack sealed and slurry sealed. These preservation
efforts should improve visitor safety and prolong the life of the trail by 5 to 10 years.
The cost for the South Valley Park site is $33,701.95.
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Apex & Van Bibber Parks

Cape sealing an asphalt surface adds structural integrity to existing asphalt at a lower
cost than a complete hot mix overlay. The cape seal process should prolong the life of
these asphalt surfaces by 7 to 12 years. The cost for Apex Park is $47,144.00 and the
cost for Van Bibber Park is $38,638.20.

Staff is requesting BCC approval and a Resolution to enter into the Contract with
A-1 Chipseal Company.

West Laurel Park Community Playground Grant Request — Citizen Request

This is a community-build playground project that the neighborhood has raised almost
$100,000 to complete. It will be completed with volunteers from the LDS Church that
are lead by staff. The community would like to include a small shelter and accessible
picnic table at a cost of about $6,000. They have requested a CTF grant from the BCC
for this project that is similar in nature and scope to other projects the Board has
funded.

ITEMS OF INTEREST

Jeffco Public Shooting Range

Staff will provide a brief update on this process and comments received to date.










Jefferson County Colorado

Commissioners Briefing

Compressed Natural Gas Feasibility
Study

07/12/2016 BEJ Rocky Mountain Metropolitan Airport /‘”"'/

Compressed Natural Gas Feasibility Study

* Improve Air Quality — burns cleaner

* Less volatile price over time

* Provide a public service

* Advance sustainability efforts in Jefferson County
* Increase diversification of revenue at Airport

07/12/2016 BEJ Rocky Mountain Metropolitan Airport o




CNG - Background

* Domestically Produced

* Clean-burning Fuel
* Less-volatile Costs

* Powers Approximately
150,000 Vehicles in the

U.S.

07/12/2016 BEJ

Foei Source Average Price 5 Years GGE {2011-2015)
i CNG g 5210
: Gasofine 8 $3.33
| Dieset i $3.33
Rocky Mountain Metropolitan Airport /""-/

CNG - Background

* CNG Fueling Locations
(Metro Area)

07/12/2016 BEJ

Rocky Mountain Metropolitan Airport /""-/




Types of CNG Stations

* High Pressure Fill

Fast-Fill Station

* Compressed Fuel in Storage
Tanks

* Quick Fill (Comparable to
Gasoline Pump)

o — * Eligible for ALT Fuels Grant

= Low Pressure Fill

Time-Fill Station .
= Onsite Compressor, No

Tarspraraluzra

it e Storage Tanks
= Slower Fill
* NOT Eligible for ALT Fuels
Compressor G ra nt
07/12/2016 BEJ Rocky Mountain Metropolitan Airport ;—""’/ 5

Inventory of Existing Conditions

* Xcel Baseline Site
Assessment (location)

* Coordination with local
jurisdictions and
organizations

* RMMA Vehicle Fleet Audit

— Only light- and medium-
duty vehicles considered
for conversion to CNG

— Of 29 RMMA vehicles, 7

were determined as good
candidates for conversion

07/12/2016 BEJ Rocky Mountain Metropolitan Airport ;—""'/ 6




CNG Barrier —
Committed Vehicle Fleet

* Coordination Efforts:

07/12/2016 BEJ

Colorado Energy Office

Department of Energy
Clean Cities Colorado

Xcel Energy
Jefferson County
City of Westminster

US 36 Commuting
Solutions

Denver International
Airport
City of Broomfield

= City of Westminster:

= Staging fleet staging
location is 5 miles from
potential CNG site

= Westminster has a 10 year
plan to replace all vehicles
in city

= QOpen for discussion/
partnership

Rocky Mountain Metropolitan Airport /‘-"/

CNG ALT Fuels Grant

* Four-year, $30 million
initiative (2014-2017)

— S$15 million for alternative

— S$15 million for vehicle fleet

fuel stations

purchase/conversion

* Managed by Colorado
Energy Office (CEO) and

Regional Air Quality Council

(RAQC)

e $7 million available in 2017

— DEADLINE: applications will
be due 3 times a year through

07/12/2016 BEJ

2017

2 COLORADO ==
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Summary

* Airport provides good location for CNG site
— Access from US-36 and Wadsworth
— 20 minute drive time from other CNG sites

— Preliminary review by Xcel indicates fast-fill could
be feasible with line extensions

07/12/2016 BEJ Rocky Mountain Metropolitan Airport /‘”""/ 9

Summary

* Grant availability could make it cost effective IF
adequate fleet could be committed

— RMMA alone does not have the fleet necessary to
create a competitive grant package

— Would need to partner with other jurisdictions or
organizations to put competitive package together

07/12/2016 BEJ Rocky Mountain Metropolitan Airport == 10




Recommended Next Steps

* Coordination with City of Westminster (and other
interested parties)

* After securing committed fleet, contact developer to
investigate construction/operation

— Work with Xcel on detailed site plan

* If committed fleet is identified, pull together grant
package by end of year

07/12/2016 BEJ Rocky Mountain Metropolitan Airport /‘”"'/ 11

Questions?

07/12/2016 BEJ Rocky Mountain Metropolitan Airport e~ 1
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