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Graying of America in 2014 
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A Bit Grayer America in 2030 
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Senior’s Share 
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2030: 1 in 5 
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State Change in 65+ Population 
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Similar trend in Jefferson County 
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Age Distribution in 2014 
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Age Distribution in 2030 
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Jefferson County Population Statistics 

 Total population grows from 540,000 to just over 600,000 

 65+ Population  
 Grows from 81K in 2014 to 170K in 2030  
 That’s 15% of the population to 24% 

 Not the highest percentage of retiree population, but you do have the 
largest number  

 0-64  
 Declines from around 433,000 to 426,000 

 State of CO grows from 5.3 Mil to 6.2Mil  
 Seniors are 60% of that growth 
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Ensuing Issues 

National Level 
 

 Decreasing government 
revenues due to collection 
from a smaller tax base 

 Increasing demand for 
healthcare, social security and 
pensions 

Regional Level 
 

 Beneficial for regions that gain 
retiree population; pension 
income from other areas (e.g. 
Michigan) being spent on 
goods/services in the local 
economy. (Tourist Effect) 

 Healthcare and tourism are key 
industries 

 Cost to local government 
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Dimensions of Regional Growth & Change 

Favorable 

Unfavorable 

Unfavorable 

Favorable  

Demographics 

Em
p

lo
ym

e
n

t 

• Younger Population 
• Low Cost of Living 
• Gains Retirees 
• High Amenity 
• Diverse Population 

• Older Population 
• High Cost of Living 
• Loses Retirees 
• Low Amenity 

•Growth Industries 
•Export Based 
•Low Cost of Business 

•Declining Industries 
•Local Serving 
•High Cost of Business 
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Retirement Migration, 2020  

 

Source: eREMI 

Southwest States 
Half-Back States 

Florida 
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Retirement Migration in Florida 
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Illinois Retirement Migration 
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Net Retiree Migration in CO 
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In Metro Denver 
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Jefferson County 
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Rest of State 
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Economic Benefits of Attracting Retirees 

 Retirees bring incomes earned from outside of region 

 Pension Payments, Social Security, and other retirement savings 

 Outside income spent on housing, health care, consumer goods and services 

 Attracting (or retaining) retirees can be viewed as an “export industry” of the 
region, similar to tourism 

 The “retirement industry” in Florida could be bigger than the “tourism industry!” 

 For example, if Michigan loses a pensioned auto worker to Florida, the state could 
lose $36,000 of spending that would have occurred in Michigan  
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Other Factors to Consider? 

 Economic development geared towards retirees 
 Focus on “senior” transportation 

 Some states are encouraging retirees to stay in the area via inheritance tax reform 

 Reducing property taxes for retiree communities 

 Focused growth in town centers 

 Private industries  establish transitional plans 

 If labor force is expected to retire soon, plan ahead 

 Open door policy for economic migrants to supply additional labor force 
demand 

 By 2030 there will only be half as many grads as grannies in western Europe, 
and less than that in Japan 
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Let’s Look At This Again 
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Age Distribution in 2014 
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Lingering Questions 

 What is economic contribution of senior population? 
 
 

 What will be the impact on labor force? 
 
 

 Will the change in the tax base impact tax revenue? 
 
 

 Will this constrain government expenditures?  
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Economic Impact Scenario 

 What If Metro Denver had 1,000 fewer retirees in a single year? 
 Decrease GDP by $50 Million 
 Decrease Total Demand for Goods and Services by $112 Million 
 Lose 85 Million in Personal Income 
 26 From wage and salary 
 19 Million from transfers 
 36 Million from property income 

 Lose almost 500 jobs 
 80 Jobs in Healthcare 
 80 Jobs in Construction 
 70 Jobs in Retail 

 Reduce State and Local spending by $9 Million 
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Labor Force Concerns 
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Metro Denver Labor Force Participation 
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Change in Income Components 
Metro Denver Region (Bil Fixed 2015$) 

Growth Between Decades Wages and Salaries Retirement and Disability Benefits 

1990-2000 33.414 0.623 

2000-2010 2.348 2.17 

2010-2020 33.969 3.43 

2020-2030 29.251 3.89 
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Consumption Equation 

 

 

 

 

 

 

 

The consumption equation accounts for the share of regional Demographic Age Group 
(%DG) and its respective propensity to consume (PC).  
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In Jefferson County 
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Core Part of Regional Economy 
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Manufacturing Jobs 
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Case Study: Effects of Retiree in-migration in Rural Tennessee 

 Positive 
 Increase avg. income 

 Growth in number and variety of employment opp. (specifically health care, and specialized services)  

 Contribution to fiscal surplus, allowing for increased gov’t spending 

 Neutral 
 Increase land and housing prices – beneficial for existing home owners and some businesses, negative for 

young residents 

 Shift from manufacturing to retail and service sector 

 Negative 
 Increased traffic and congestion – reflection of difficulty facing local planning agencies 

Source:  The Long-Term Impacts of In-Migration of Retirees on Rural Areas -- Park, W.M., C.D. Clark, D.M.Lambert 
and M.D. Wilcox, Jr. 
Summary Report, 2008.  
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Case Study: Policy used to Influence Retiree Migration 

 Summary Findings of Policy Attracting Retirees 

 Higher rates in all major taxes generally repel retirees 

 Reduction in inheritance tax, income tax, and property tax, have the 
largest relative effect on inducing migration (although these reductions 
would need to be significantly large to attract even one more retiree) 

 Results suggest public entities should focus effort on marketing their 
amenities rather than using fiscal tools 

Source: Chasing the Elderly: Can State and Local Governments Attract Recent Retirees? – 
Duncombe, Robbins, Wolf – Syracuse University, 2000 
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Bottom Line 

 

 

 There is an inescapable shift occurring in our demographics 

 

 No doubt that regions that plan for change and can retain and attract 
retirees are better off than regions that lose senior population 

 

 


