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Purpose:  To designate excess net assets in the Fleet Equipment Replacement Fund for equipment 
replacement. 
 
Policy: Fleet Equipment Replacement Designation 
 
A. Fleet Services Fund Establishment 

The Fund is intended to carry an excess for the replacement of the related equipment at the end of its 
useful life.   

 
B. Fund Excess 

At the close of each fiscal year the portion of unrestricted net assets available in the Fleet Service 
Fund, not invested in capital assets net of capital debt, externally restricted, or equal to two months of 
annual expenditures, shall be designated as the equipment replacement reserve of the Fund. 

 
 

 


